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This is how the economy functions
1. The base of people who have the ability to satisfy their demand beyond essentials corresponds with the overall wealth 

in the economy
a. Everyone is going to be poorer unless this group expands

2. Each person is a component of both supply and demand
a. Each of us consumes something produced by others and produces something that other people consume

3. The fact that everyone is both a consumer and producer means that every part of the economy is interconnected
a. Breaks in humans’ ability to be both supply and demand implies that every industry is poorer



The Economy is Interconnected
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The Economy is Getting Worse
The absence of innovation and the mismatches between creation and capture of marginal product restrict the flows of 
money through the economy, reverberating via reduction of individual incomes/employment, weakening business revenues, 
and asset market failures.

● High-end real estate
○ Demand shifts in metropolitan luxury real estate

● Small business closures
○ Tens of thousands of small businesses close

● Wage and salary worker income
○ Full time wage and salary workers earn a median of $1,002 per week

https://www.wsj.com/articles/coronavirus-is-sending-luxury-rental-markets-on-a-rollercoaster-ride-11591287680
https://www.bloomberg.com/news/articles/2020-08-11/small-firms-die-quietly-leaving-thousands-of-failures-uncounted?sref=R04HIFIp
https://www.bls.gov/news.release/pdf/wkyeng.pdf


Interventions the Economy Requires
1. Broad-based industry sector support to stimulate supply

2. Broad-based consumer support to stimulate demand

3. Return on investment framework is required in the policy construction to 
ensure that the returns on spending are sufficient to generate long-term 
growth that exceeds the growth rate of debt

a. The concept is an investment budget
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Economic Growth Plan:  Part I

Economic Plan - Part I, page 10

https://secureservercdn.net/160.153.137.163/s3e.190.myftpupload.com/wp-content/uploads/2020/07/economic_growth_plan_part_i.pdf


Broad-based industry sector support to stimulate supply

    Supply-Side Support1

Economic Growth Plan - Part I, page 13

https://secureservercdn.net/160.153.137.163/s3e.190.myftpupload.com/wp-content/uploads/2020/07/economic_growth_plan_part_i.pdf


    Demand-Side Support
Broad-based consumer support to stimulate demand

2

Economic Growth Plan - Part I, pages 11-12

https://secureservercdn.net/160.153.137.163/s3e.190.myftpupload.com/wp-content/uploads/2020/07/economic_growth_plan_part_i.pdf


    Return on Investment Framework3

Economic Growth Plan - Part I, page 11

Return on investment framework is required in the policy construction to ensure that the returns on 
spending are sufficient to generate long-term growth that exceeds the growth rate of debt

https://secureservercdn.net/160.153.137.163/s3e.190.myftpupload.com/wp-content/uploads/2020/07/economic_growth_plan_part_i.pdf


             Economic Growth Plan:  Part II

Economic Growth Plan - Part II:  Federal Opportunity Investment Fund

1 2 3

The government’s role in society is to account for the specific needs of each 
community and to enable private-sector supply-side solutions to meet individual 
demand

https://secureservercdn.net/160.153.137.163/s3e.190.myftpupload.com/wp-content/uploads/2020/07/federal_opportunity_investment_fund.pdf


Repurchase Market - Through the lens of the Repurchase Market, we examine the fragilities in the financial economy 

that are exposed when economic actors prioritize short term profit maximization over the stability of markets upon which 
they rely.

Quantitative Easing - Through the lens of Quantitative Easing, we examine how central bank interventions, while 

essential right now, can externalize the costs of fragilities in the financial economy to future taxpayers because they are not 
structured to explicitly increase human capability in the long-run. 

Inflation - Through the lens of Inflation, we examine how people and corporations both underestimate the amount and 

coordination of human input, and how this impacts our economy’s growth potential. We also begin to lay out a path forward 
to stronger long-term growth that acknowledges and supports humanity and generates non-diminishing marginal returns to 
labor. 

Economic Forecast - For those with an interest to better understand the economic context within which we find 

ourselves and how our proposals can improve their individual experience of life through the lens of the economy, we have 
included our analysis.

Explanation of the Financial System & Economy

https://secureservercdn.net/160.153.137.163/s3e.190.myftpupload.com/wp-content/uploads/2020/07/repo_market_website_edition.pdf
https://secureservercdn.net/160.153.137.163/s3e.190.myftpupload.com/wp-content/uploads/2020/07/quantitative_easing.pdf
https://secureservercdn.net/160.153.137.163/s3e.190.myftpupload.com/wp-content/uploads/2020/07/inflation_website_edition.pdf
https://secureservercdn.net/160.153.137.163/s3e.190.myftpupload.com/wp-content/uploads/2020/07/economic_forecast.pdf

